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Posgibility that Prosident Dutra May Declare a State of Siepe

1. Getulio Vargas, leader of the Partide Trabalhista Brasileiro (Brazilian
Workers! Party — PTB), Adhemar de Barros of the P8y, Herou Ramos, Vice Presi-
dent of Brazil, and Walter Jobim of the PSD, have reportedly concluded thef
Prosident Dutra will declare a state of siege in Brazil, suspend the elections,
and keep himself in power. These leaders have raached am accord, known as
the Jobim formula, whereby they intend %o preven’ any such action by Dutra.
Under their agreement, Barros, Jobim, Moises Luvoin, the Governor of Parana,
and Barbosa Lima Sobrinho, the Governor of Fernambuco, intend to retain
control of their respective states by not resigning from their preaant
vositions to run in the pext elections. They fecl thet they would he
more capable of thwarting Dutra’s plans by remsining in office, Another
phase of the plan is to select a "eandidate popular® who would be the true
representative of the peovle and even command Communist support. It is
believed that this candidate will be cither Nereu Ramcs, PTB Senator Salgado
Filho, or possibly Getulio Vargas himeeif. Political leaders in Southern
Brazil are in constant commmication and expect %o announes an “anti-
golpista" candidate at the proper moment. They fully expect that he will
have popular support. A complete political and soclal reform is axpected
after this man 1s elacted. :

2, Shortly after the Esplanada do Castelo affair® meny copies of a flysr wore
dropned on the city of Rio from a plane. The sheet, which was addressed
"To the Psople," attacked the clergy and Cardinal Jayme Camara for not
allowing a memorial service in the Cathedral in honor of Zelia Magaihses.
It claimed that all reaction emsnates from the Vatiean and Wall Stroet.
Over half of the sheet was devoted to an atiack on the Raman Catholie Church
and Cardinal Camara. It onded with a salute %o world peace, the USSR, Luiz
Carlos Prestes, and the Communist Party of Brazil. Sources stated that this
document is the work of the Federal Government because the attack against
the Clureh and clergy is far stronger than the Communisis would dare make
it in view of the strong position the Church holds in Brazil. Sources
add that they believe the government did this in order to create a serious
sltuztion which would necaessitate the declaratior of & state of slere, sus~-
pension of civil rights, and the dlssolution of Congress.
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. 3, Finaneisl circles in Brazil are discussing a deal thai the Brazilien govorn-
mert allegedly made to sell the remaining 1949 coffee stocks, as well as
the 1950 and 1951 crops, to a group of Unlted States importing firme, The
agread pries 1s said to be Cr$10 per kile and the entive payment is to be
25X1X made ip January 1950. Informed persons account for the rise in coffeo prices
by this deal. H this transaction cowld avert the serions
economic orisis which is confronting Brazil, but it is rumored that the money
¥ill bs used to lgunch an intensive campalgn of agltation throughout the
country preparatory to the declaration of & shate of gsiege. It is reporiud
that the government will Inerease the sglary of all civil servants, including
the Army, so that it can count on support withir. its own ranks in the evenb
of a coun.

Activities of Adhemar de Farrop
4. Adhersr de Darros, Jovernor of the State of Sao Paulc, made an agresment
some time ago with Jaio Dias Baptista, a member of his cabinet, which pro-
v1ded that the latbter would succeed Barros when e of?icially entered the
prasidential campaigm., At the time of the agroenent, Barros placed Cr$300,000,000
at the disposal of Baptista for use in the campoign for the governcrship.
Tais money was obtained by bobth mem in the sale of a railrond.**®

©. However, Barros also entered intc an agreement with Luiz Gonzags Fovelll, Jr.,
leador of the Partido Social Democratice (Social Demccratic Party ~ PSD) in
Ses Yaulo. Barros offered Lo support the PSD gubernatorial candlidate ia
exshange Tor suppord in the prosldentlsal elechicn by the PSD,

6. 'When Baptista learned of the pact made with the FSD, ke refused a requess
of Barros that he turn over Cr§20,000,000 of ths £rf200,000,000 slsctorsl
fund to the Diarics Associados for services rencsred by the newspapsrs to
Barrog., Ulisges Mavcello, another member of Barros® cabinet wiao held Cr$205,000,000
in political funds, was persuaded by Baptista to refuss payment alce, Thia
laek of cocperation caused Barros te dismiss boih men from his cabinet.
Other persons left Adhemar's party, including Soloman Jorge, a trusted friend
of Barros and the Fartido Social Progrossista {¢ocial Progrossive Yarty - PSP)
leadsr in the State Assembly, dJorgs was raporhudly paid Crd20,000,000 hy
Baptista and Marcollo for his spesch in tha Assembly attacking Adhemer. Adhe-
mar is belioved to be aware of the Pact that he has hindered his plans by
betraying ais friends.

7. Bayros veportedly is on quite friendly terms with the Communists in the State
ot Sap Peulo, in splte of his surface attituds of hos ility eince the beginning
of his campaign. He has not taken action ageinst the Communists unlesse foraed
to hy the clergy or other prossurs grouns, Antonic ¢e Berros, brother of the
sovernor, is chief of his permanent csbined and de facteo Chisf of Police.
Antonio controls the parscrmel and funds of the Police Department and s¢ bhas
been in & position to allow tho Communists to opervate falrly openly in
guchangs for slectornl support for his brother. The Communist press and
propaganda hegs boem largely wndisturbed and may cella have been organiusd.
Ldhomar is expectsd to chocse as his successor SomMEo:e in whom he hag complete
confidence, possibly hig brother Antenio.

8. Adhemor has been actlve im budlding up ths PSP Shrouchout the couniry. o
hopes o win the nexit elsebions for PSP ezndideles in the gubernstorial
raesa in Moranhao end Rio Grande do Sul as well as in warions federal,
state, and municipal centests. Barros has won over to the PSP Saturnine
Bslc, Vice-Governor of Maranhao, and Poderal Semtor from Meranheo, Jose
Selvea. Gabriel Fedrvo Momelr, Barros' represeniative in Porto Alegre,

18 2 freguent visitor of Governor Walter Jobim {PSD), and he contscts other
political leaders in Rie Grande do Sul. Noacir iz slso belleved to be
contasting Commnist elewents in the Htate and o be contributing regulorly
rogularly to Tribuna Caucha, the Communist publication.
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Activities of Gotullo Vorgas

Gotullo is apvarently taking sdvantege of the politieal unrest to launch

his presidential candidacy. Caio Dias Beptista ig belisved to have Joined
forews with Vargas" PTB and hae worked cut o propaganda program in conjunciion
with¥IB Deputy Segados Viana. A large smount of Quersaista campalsn literature
is belng collseted for distribution throughout tha country at a prearrengnd
pime. In Rio de Janeiro, they have taken owér mere than sixty rooms from
whieh they will dlstribute propspgenda to the publie.

A meeiing of the PTB was held in Rio recently at which thore were representa-
tivee from every state in the country. The reprcsentubive from Rio Grande
do Sul s State Deputy Jozo Bunes de Gampon, Vies Prosident of the State
Agsemdly, who stated that while thers would be e PTB ilational Convention %o
golect a candidate, it was hoped that Cetulio would be nominated.

Alberio Fasqusalini, former PBY gubsrnatorisel candidate in Rio Grande do
Sul, arrived in Ric during the middle of Pecember and has been actiwve in
Quereriista activitles. He has been visited by Lutherc znd Egpawrbtace Vargns,
gson &nd brother respectively of Getulio, T+ has been reported that Pag~
qualini’e taalk in Rio 13 to push Bripadeiro Eduarida Guues as an "anti-
golpista? man, Vargas forces bollove Gomes $o be the logienl man to fore~
stall a Dutra coup and plan to side-step Corws than and devote thelr entire
snergies to Gstulio’s campalgn. Queremishas ave counting on the support

of Jobim, Ramos, and 811 Quevemista elepents in tae P82, :

Trasident Dutra, vho is believed %o be aware of Cstulio’s power, 18 expeched
to offer the Ministry of Labor post to a FIE membsr sclected by Vargas in
eariy 1950. Honorio Monieire, the present iinistar of lTabor, will bs glven
the epportunity of running for tha Ssnate,

25x1A I

-v Gomment., This is bolieved to be the Soroezm Railroad.
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